
 

 

 
 

PRESS RELEASE 
 

Unipol Gruppo Finanziario welcomes the decision taken by 
Moody’s to upgrade the Group’s ratings 

 
 
UGF welcomes the decision taken by Moody’s Investors Service to upgrade the 
insurance and banking ratings of the Group, which confirms the validity of the 
reorganization and consolidation process carried out in the last eighteen months. 
This decision is particularly significant in consideration of the current difficulties 
in financial markets.  
 
More specifically, Moody’s upgraded the rating of the subsidiaries Unipol 
Assicurazioni and Aurora Assicurazioni to ‘A1’ from ‘A2’ and the subordinated 
notes’ rating of UGF to ‘A3’ from ‘Baa1’. The outlook is stable for both ratings.  
 
The rating of Unipol Banca was also upgraded to ‘Baa1’ from ‘Baa2’, with stable 
outlook. 
 
The positive decision disclosed by Moody’s concludes the review for possible 
upgrade initiated by the Agency in December 2007 and it reflects the 
improvements in the underlying operating fundamentals and capitalisation levels 
of Unipol Gruppo Finanziario. 
 
Annexed is the original press release issued by Moody’s. 
 
 
Bologna, 2 September 2008                             
                                                          
                                                          Unipol Gruppo Finanziario S.p.A. 

                                                                   www.unipolgf.it 
 
  

 
 Please note that the original press release is in Italian. In case of doubt, the Italian version prevails. 
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Global Credit Research
Rating Action

1 SEP 2008

Rating Action: Unipol Banca S.p.A.

Moody's Upgrades Unipol Group's Ratings

Paris, September 01, 2008 -- Moody's Investors Service has today announced that it upgraded the insurance
and banking ratings of Unipol Gruppo Finanziario (UGF). More specifically, IFSRs (insurance financial
strength ratings) of Unipol Assicurazioni S.p.A. ("Unipol") and Aurora Assicurazioni S.p.A. ("Aurora"), the
main insurance subsidiaries of the group, were upgraded to A1 from A2 and the backed subordinated notes'
ratings of UGF was upgraded to A3 from Baa1. Moody's also assigned a stable outlook to these ratings.

The long-term deposit rating of Unipol Banca was also upgraded to Baa1 from Baa2, reflecting the fact that it
benefits from a very high expectation of support from UGF, resulting in two notches uplift from the bank's
Baa3 Baseline Credit Assessment. The outlook of this rating is stable, in line with the stable outlooks for the
other Unipol group entities.

This rating action concludes the review for possible upgrade initiated on 14 December 2007.

Commenting on the new ratings, Moody's said that they reflect the continuing improvements in the underlying
operating fundamentals of the group as well as the improvements in capitalisation levels of the Group.

In particular, following the payment of €1 billion of dividends in May 2008 and the issuance of €400 million of
hybrids, Unipol has maintained a solvency ratio above 150%. Moody's noted that the Group has maintained
approximately the same level of solvency in the first half of 2008, despite a challenging financial environment,
since a positive net profit has offset a negative impact of the revaluation reserves. Ongoing improvements in
risk management practices also support a strengthened capital management, although Moody's noted that
risk management is still an area of development within the Group.

In terms of operating performance, Moody's added that the profitability of the insurance operations has
continued to improve. The combined ratio of non-life operations has consistently been below 100% for the
last 5 years while Unipol also reported an increase in the new business margins in the life segment. The
rating agency also mentioned that the strong financial flexibility metrics, with financial leverage in the mid-20s
and earnings coverage around 10x, remained strong and supportive of the new ratings. Furthermore, the
Group's market position remains strong, notwithstanding some recent losses in market share in the life
business.

UGF's outstanding €600 million backed subordinated notes due, the first €300 in 2021 and the remaining in
2023 respectively, will continue to benefit from an upstream guarantee from the main operating entities,
Aurora and Unipol. Thus, the holders of the outstanding subordinated debts at UGF will continue to have the
same level of seniority as any subordinated debtholders at the individual operating company level. Moody's
does not expect any change in the ratings of these notes following the merger between Unipol and Aurora
announced by the Group in June 2008.

Commenting on what could change Unipol Group's ratings up going forward, Moody's mentioned a further
improvement to quality and sustainability of underlying earnings consistent with underlying returns on equity
of 10%, a further enhanced capitalisation with a solvency ratio above 200% and improved corporate
governance and centralised risk management . Conversely, negative pressure could arise in case of material
deterioration of earnings, operating performance and capitalization levels, material deterioration of the
group's risk profile and capital structure or an aggressive acquisition strategy that could compromise Unipol
Group's fundamentals.

The last rating action on Unipol was on 14 December 2007 when Moody's placed the Group's ratings under
review for possible upgrade.

Unipol Gruppo Finanziario S.p.A., formerly Compagnia Assicuratrice Unipol, based in Bologna, Italy, is the
parent company of Unipol and Aurora. As of 30 June 2008, UGF reported consolidated Net Earned
Premiums of €3,628 million (2007: 3,788 million) and Shareholders Equity at €4,126 million (€5,274 million as
of year-end 2007).

The following ratings were upgraded and a stable outlook assigned:

Unipol Assicurazioni S.p.A. -- insurance financial strength rating from A2 to A1;



Aurora Assicurazioni S.p.A. -- insurance financial strength rating from A2 to A1;

Unipol Gruppo Finanziario S.p.A -- backed subordinated debt rating from Baa1 to A3;

Unipol Banca SpA -- long-term deposits from Baa2 to Baa1.
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