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Unipol Assicurazioni :
Standard & Poor’s confirmed its ‘A-’ rating with stable outlook

It is hereby communicated that Standard & Poor’s confirmed today its ‘A-’ long-term
counterparty credit and insurer financial strength ratings on Unipol Assicurazioni.

The outlook is stable.

Annexed is the press release issued by Standard & Poor’s.

Bologna, 10 November 2006

Unipol Assicurazioni S.p.A

www.unipol.it
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Please note that the original Press Release is in Italian. In case of doubt, the Italian version prevails.
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Unipol 'A-' Ratings Affirmed; Outlook Stable
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Primary Credit Analyst: Paola Del Curatolo, London (44) 207-1763676;
paola del curatolo@standardandpoors.com

Secondary Credit Analyst: Laura Santori, Paris (33) 1-4420-7320;

laura santori@standardandpoors.com

Rationale
On Nov. 10, 2006, Standard & Poor's Ratings Services affirmed its 'A-'
long-termcounterparty credit and insurer financial strength ratings on
Italian conposite insurer Conpagnia Assicuratrice Unipol SpA (Unipol). The
outl ook is stable.
The ratings reflect Unipol's strong conpetitive position in the Italian
i nsurance market, strong operating perfornmance, strong capitalization, and
strong financial flexibility. These positive factors are partially offset,
however, by Uni pol's somewhat unsophisticated financial and risk managenent.
Maj or rating factors:

® Strong conpetitive position. Unipol has a strong conpetitive position in
the Italian insurance market, achieved through a well -recogni zed brand
nane and a solid, stable custoner base. Unipol's banking nodel, which is
quite unique in the Italian nmarket, also adds to its conpetitive position
by strengthening relationships with customers and agents and by
| everaging on the insurance client base to generate banking revenues.
Uni pol is, however, dependent on volatile bancassurance agreenents to
sell life products.

® Strong operating performance. The group's overall operating performance
i s strong, underpinned by sound underwiting results in
property/casualty, with a conbined ratio of 94.1%in 2005 (95.0%in
2004). The contribution of |ife business remains marginal due to the type
of products sold, which have | ow nargins.

® Strong capitalization. The group's capital raising in Cctober 2005 has
brought the capital base and quality of capital to a very strong |evel.
Uni pol intends to use part of this capital to increase banking activity
t hrough acquisitions and to buy out mnorities in Italy-based insurer
Aur ora Assi curazioni SpA and bank Uni pol Banca SpA, however, and
managenent is commtted to maintaining a strong | evel of capitalization
over the rating horizon.

® Strong financial flexibility. Financial flexibility is strong, thanks to
Uni pol's financially strong sharehol ders.

® Unsophi sticated, although inmproving, financial and risk managenent.
Fi nanci al managenent needs to inprove as managenent tools have not
reached the | evel of sophistication expected froma group with the size
and business diversification of Unipol. In particular, asset-liability
managenent is performed using traditional tools, whereas the group is
exposed to a significant interest rate risk as a consequence of a high,
al t hough decreasing, mismatch of assets and liabilities. W recognize,
however, that together with the new managenent, inportant nmeasures are
bei ng taken to speed up the devel opment of val ue-based nanagenent.
Entreprise risk managenent is still at the very early stages, and while
basic risk controls for Unipol's major risks exist, the group does not
vet have a holistic approach to risk nmanagenent.

Outlook
The stable outl ook reflects Standard & Poor's expectation that the new
managenent will pursue a cautious and prudent corporate strategy.
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Capitalization is currently at a very strong | evel due to the Cctober
2005 capital raising. Unipol's managenent intends to use existing excess of
capital to boost growth in banking business through external acquisitions, but
capitalization is not expected to deteriorate below a strong | evel

Conpetitive position is expected to renmain strong, despite a sl owdown of
life gromh due to a nore prudent underwiting approach to capitalization
products, a general slowdown of the market, and a possible review of
bancassurance agreenents

Uni pol ' s operating perfornance is expected to remain strong, thanks to
the exploitation of unrealized synergies and increasing weight in the
portfolio of profitable nonnotor business.

The outl ook could be revised to negative if the new nanagenent were to
pursue an aggressive growh strategy with a resulting deterioration in
Unipol's capitalization to below a strong | evel. Conversely, a positive
out| ook woul d be considered if the new managenent were to significantly
i mprove financial and risk managenent, maintain capitalization at a strong
I evel, and prove its ability to meet its goals in terns of profitability and
mar ket position

Ratings List
Counterparty credit rating

A-/ Stabl e/ - - A-/ Stabl e/ --
Insurer financial strength rating

A-/ Stabl e A-/Stabl e

NB: This list does not include all ratings affected.

Additional Contact: Insurance Ratings Europe;
Insurancelnteractive_Europe@standardandpoors.com

Ratings information is avail able to subscribers of RatingsDirect, the

real -time Web-based source for Standard & Poor's credit ratings, research, and
risk analysis, at ww.ratingsdirect.com It can also be found on Standard &
Poor's public Wb site at ww. st andar dandpoors. cony under Credit Ratings in
the | eft navigation bar, select Find a Rating, then Credit Ratings Search.
Alternatively, call one of the follow ng Standard & Poor's nunbers: dient
Support Europe (44) 20-7176-7176; London Press Office Hotline (44)

20- 7176- 3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Moscow (7) 495-783-4017. Menbers of the nedia may al so
contact the European Press Office via e-nmail on

nmedi a_eur ope@t andar dandpoor s. com

Analytic services provided by Standard & Poor's Ratings Services (Ratings Services) are the result of separate activities
designed to preserve the independence and objectivity of ratings opinions. The credit ratings and observations contained herein
are solely statements of opinion and not statements of fact or recommendations to purchase, hold, or sell any securities or make
any other investment decisions. Accordingly, any user of the information contained herein should not rely on any credit rating or
other opinion contained herein in making any investment decision. Ratings are based on information received by Ratings
Services. Other divisions of Standard & Poor's may have information that is not available to Ratings Services. Standard & Poor's
has established policies and procedures to maintain the confidentiality of non-public information received during the ratings
process.

Ratings Services receives compensation for its ratings. Such compensation is normally paid either by the issuers of such
securities or third parties participating in marketing the securities. While Standard & Poor's reserves the right to disseminate the

rating, it receives no payment for doing so, except for subscriptions to its publications. Additional information about our ratings
fees is available at www.standardandpoors.com/usratingsfees.
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